—(Aapoorti | 20 15—
’

constitute 5% of total costs for truck companies .Th&he issue of cost of corruption to consumers is lt
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The Apocalypse of Capitalism

Raavi Aggarwal-3¢ year

Summaryis capitalism heading towards an inevitable Today’s global economies are caught in what thg
apocalypse such that no solution to the problems thd&conomists term, the ‘ modern form of capitalism’
plague the capitalist structure can be found within theSociety has been polarized into distinct economi{

system?This article seeks to address this question acthsses, namely, the ultra-rich, comprising mostly

challenge the long held view that capitalism is the onlgntrepreneurs and company executives, and the midgle
efficient form of economic system. class, constituting administrators, clerks and compayfy
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employees. Millions of young students (caught in theeasy replacement of workers by the employers and I]vv

rat race to get to the top of the ladder) compete fiercelyargaining strength of workers. The worker’s

-

for the handful of high paying jobs that are offered teemployment and wage eternally remains at the firm/

MBA graduates in Multi-National Corporations. By discretion and he must constantly prove himself to tfje

joining a company as a fresh graduate and working ufrm in terms of his marginal output.
the ranks, employees hope to make a decent living

due time, if not become rich. Unfortunately, there WiIIt middle class be economically em red? Is the
always remain a distinction between the employee anglle ! s De omically empowered: f

the employer. Airm’s ultimate motive, to earn the ?hway o Ic;gar;tgsarsyster:n_ghefrer t?: va_:,]t IT“Z‘JI%”WN
maximum profit possible, is brought about by € popuiation 1S responsibie for s own TIVElinoog

economizing on costs; employees are paid theirrather than depended on a few employers, who, n

marginal valuation and the employers expropriate af?gmiﬂg::lzts :r\]/\(/ahc\;vs%rg(a:;izniaalﬁglzgs tktlzcilr;r\:\éog(rlgri
surplus revenue. Thus, while incremental increases @nd acco ntlabilit - P
a worker’s pay will improve his standard of living, he u Y

may never become opulent, unless he were anhe common ownership of the means of productig

employer himself. would ensure an equitable distribution of endowmenjs

A typical capitalist society is predicated on four mainc "9 all members of the community. Marx predictg

foundations that define and help sustain it. The buying?ﬁe(re(\e/r?tnElj)zj:t::(ljlic?[{o(r:lzptl)t:tl\l/ignptrﬁglzli;[‘fegfgn tbgotg
and selling of labor power means that a worker ca . .

easily be hired and fired by firms. The employers Se(flasses n the system. _He claimed the system wo
wages and the terms of work and employees must abigé/OIV.e Into a s'00|aI|st. one. Howeve_r, recen
by them. Further, the establishment of property rightgxperlence, as Wltnesse_d N Russia, has disproved
as well as the right to own the means of productionsus'n.:“n.ance of the socialist economy and Marx
allocated in favor of the capitalist class, sets a clea{?red'cnon has, thus, been undermined.

distinction between the owners of the means oBut, what if policies could be altered such that exce

production and the workers. The owners commang@rofits earned by firms were blocked and instead, tffe

power whereas the workers are solely dependent &urplus revenues were to be redistributed between
the industrialist for their employment and livelihood. members of the company? However, it is observed th

In addition, the generation of surplus value, in the formhe progression of ideas and their conversion info

of profit on investments, which is then reinvested, leadgnovative technologies occurs through the incentivg

the firm’s rate of profit. Moreover, the existence of produce and sell commodities. A legal ban on exce
commodity production, which signifies production notprofits may result in decline in inventions and creal
for direct consumption but rather for sale and exchang%pediments to development of more advance
in the market is a defining characteristic of Capitalismtechnologies for production. However, the objecti
one that buttresses the system and ensures i pysiness need not be restricted purely to earrn

continuity.™ greater profit. The preeminent car manufacturer, Her

The entire capitalist system favors a small affluenford, in the 1920s, revolutionized the method

segment of the population but does nothing to empowdroduction and the process of carrying out busine
the worker. The Marxian concept of Abstract labourBY reducing the length of the workday to 8 hours a
which defines labor as human effort exerted tdiking workers’ pay to $5/day, he set down ne
complete a task, rather than specialized labor th&tandards for productio It was indeed the Fordist

to multiplicative growth in capital and in effect, sustainof legal patents and a temporary monopoly power F

at hand, implies the free mobility of labour within anlarge scale MNCs through use of unique modes of m
industry. A worker can easily progress from one firmproduction. If businesses could, thus, join hands w
to another, with the same set of skills at hand, and finthe government with the intention of providing a re
himself well suited for the next job. While this may service to the public through invention and technolo
count in the worker’s favor, it essentially implies anrather than merely striving for surplus profit, the worl

LPhe guestion now to be pondered over is that how ggn
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utilizes skills and effort tantamount to the specific taskera that metamorphosed small and local businesses iJito
J
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at large, with the haves and the have-nots, would erther reordering of economic power from the presg]t
able to benefit from th&arth’s vastbounty of hierarchical to a lateral scalé. This could redefine
resources. By devising cost-effective techniques ahe capitalist system and the world in which this mocde
production, the now intangible technologies, such asf production has hitherto thrived.
surgical implants, robotic technology et al, could b

provided to the poor at lower rates %hether this restructuring of society is plausible anp

feasible is a debatable issue that does not provide difgct
The idea of the Third Industrial Revolution, solutions. However, the eventual fall of the preselft
conceptualized by American Economist, Mr. Jeremyday capitalist society is inevitable. A point will arrive
Rifkin represents another paradigm shift in thewhen the inherent contradictions between the differept
methods of production from using oil and fuel poweredocial classes will rise to such a level as to take ff§e
technology to using renewable energy resources form of a class struggle and thus, bring about tije
overcome the resource constraint currently being facetemise of the prevalent capitalist system.
by the worldeconomies. Through the cultivation of
energy provided by the sun, tide, biomass and so on, REFERENCES
each individual can be empowered to meet his ow#i Das Kapital Volume I, Karl Marx, 1867
energy needs. This process will lead to the creation @fmy Life and WorkHenry Ford, 1922
“social capital”, accessible to each individual and @i The Third Industrial RevolutiomMr. Jeremy Rifkin, 2011
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